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MOSCUW AND THE 1RAN=l1RAGQ CONFLICY | - ) 25X1

THE SOVIETS CUNVINUE TU VIEW THE IRAN=IRAG WAR AS
A DRUBLEM THAT COMPLICATES THEIR EFFDRTS TO PROMDTE .
THEIR INTERESTS WITH BOTH NATIONS, ~THEY ARE ALSO CON= _
CERNED THAT PROLUNGED FIGHTING wILL PROVIDE YHE UNITED
STATES wlTH OPPORTUNITIES TO- FRUSTRATE THEIR EFFORTS TO
FURTHER MOSCO®’S INFLUENCE IN THE GULF REGION, | | 25X1

IN DRDER TO CUME DUT OF waAR WITH THEXR EXISTING
RELATIONS INTACT~=ANDy THEY HOPEs WITH THEIR OVERALL
INFLUENCE ENHANCED==THE SOVIETS ARE SEEKING THE RIGHT
MIX OF TACTICS TO PURSUE, S0 FARs THEY HAVE SHOWN NO
INCLINATION TO PLAY AN ACTIVE ROLE IN MEDIATING OR
PRESSURING EJTHER S1DEs CALCULATING THAT SUCH ACTION -
#OULD COMPROMISE THEM IN THE EYES OF EITHER BAGHDAD OR '
TEHRAN, BUT THEY ARE MAKING GESTURES TOU BOTH SIDES AND
ARE ADJUSTING TREIR TACTICS TO THE MILITARY SITUATION
AS IT DEVELDPS. THEY A4RE RUPING FOR AN EARLY CEASE=FJRE
wHICH WOULD EASE THEIR PROBLEMS AND MAKE IT LESS COSTLY
TO RESUME SHIPMENTS OF MILI1TARY SUPPLIES TO IRAG AND
IMPROVE POULITICAL AND ECONOMIC TIES WITH IRAN. | | 25X1

SOVIETY CONCERNS,

. THE SOVIETS RECOGNIZE THAT A LENGTHY CONFLICT BEe=
TwEEN IRAN AND JRAQ wOULD MAKE THEIR EFFORTS TO TREAT
THE DISRPUTE IN A BALANCED FASHION INCREASINGLY DIFFICULT
AND FORCE THEW TO LEAN TOWARD ONE SIDE==PRESUMABLY IRAQs
WHERE THEIR EXISTING TIES. 4RE GREATER, THEY MAY ALSO
STILL BE CONCERNED -OVER HUW THE UNITED STATES WOULD REACT
TO PRUTRACTED HOSTILITIES THAT DISRUPTED THE FLOW OF 01IL
THROUGH THE PERSIAN GULF,. THIS COULD LEAD TUO A USw=
SPONSORED NAvaL PATRUL 10 KEEP THE GULF OPEN AND PRESENT
THE USSR w]ITk A WESTERN SECURITY ROLE IN THE GULFs WHICH
MOSCOW HAS LONG OPPUSED, 25¥X1

25X1

THE USSR 1S CONCERNED THAT YHE CONFLICT IS PROVIDING
IMPETUS TO US MOVES 10 IMPROVE THE MILITARY CAPABILITIES
OF THE UNITED STATES IN THE REGIDN, MUSCOw PROMPTLY CUNe
DEMNED wWASHINGTUN’S DISPATCH OF AWACS AIRCRAFT TOD SAUDI
ARAB1A AND WOULD NEGAYIVELY VIEw INDICATIONS THAT OTHER
GULF CIL STATESe CONCERNED ABOUT SECURITY IN THE REG1ONs
ARE SEEKING WESTERN PROTECTIONe | | e L 25%1-

25X1
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ONE INITIATIVE THE SOVIETS MIGHT UNDERTAKE TO DEFLECT
WwEST EURUPEAN BACKING FOR INCREASED US INVOLVEMENT IN '
THE REGIUNs WHILE PROMOTING THEIR OwNe IS TO REVIVE THEIR
PROPOSAL FOR MULTILATERAL DISCUSSIUNS AIMED AT GUARANTEEING
THE SECURITY OF 0IlL RDUTES IN THE GULF. MOSCUW MIGHT HOPE
THE WAR WILL STIMULATE INTEREST IN THE PLAN BY KEY WEST

OTHER SOVIET ACTIONS,
IN LINE WITH THEIR INTERESTSs THE SOVIETS CONTINUE _

TO CALL FOR AN END TU HOSTILITIES, "LAST WEEKs PRESIDENT -

BREZMNEV PERSONALLY ASKED FOR AN END TOU THE FIGHTING AND

URGED THE TwO SIDES TO NEGOTIATE., THE SOVIETS HAVE SUP=

PORTED UN SECURITY COUNCIL RESULUTIONS CALLING FOR A

CESSATION OF THE FIGHTING AND HAVE ENDORSED CUBAN AND _

PLO MEDIATION EFFORTS. 25X1
ALTHOUGH SOVIET OFFICIALS HAVE INDICATED MOSCOW 1S

KEEPING THE DODR OPEN TD MAKING A MEDIATORY OFFER AT AN

OPPORTUNE TIMEs MOSCOW HAS NDT YET TAKEN SUCH AN INITIAe

TIVEs pRoBABLY BECAUSE IT BELIEVES THIS wOULD RAISE SUSe

PICIONS IN IkAN AND IRAG AND BRING AN EMBARRASSING

REJECTIUN, FURTHERMOREs A MEDIATION EFFORT COULD DAMAGE

TIES ®ITH BAGHDADs SINCE ™MOSCOw wOULD COME UNDER PRESSURE

FROM TEHRAN TOU USE 1TS ARMS RELATIUNSHIP AS LEVERAGE ON

8AGHDAD., ' 25X1
THE SODVIETS HAVE DEFLECTED PETITIONS FROM BOTH IRAN

AND IRAG UN THE ARMS SUPPLY QUESTION, ALTHOUGH THEY HAVE

MANAGED THUS FAR TO AVOID SERIOUSLY ANTAGONIZING EITHERS

THEY HAVE IRRITATED BUOTH, THEY HAVE REJECTED IRANIAN

DEMARCHES THAT THEY STUP ALL ARMS SHIPMENTS TO IRAQy

WHILE TRYING TO LEAVE TEHRAN wITH THE IMPRESSION OF SOVIET

UNwILLINGNESS TU RESUPPLY BAGHDAD DURING THE CONFLICT,

25X1

25X1
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AS THE wAR DRAGS ONs THE SOVIETS #ILL PROBABLY COME
UNDER INCREASING PRESSURE FOR RESUPPLY FROM BAGHDAD.
THEY MAY RESPOND BY RESUMING REGULAR ARMS SHIPMENTS»=DELIVERIES
THEY HAVE PROMISED THEY WILL CONTINUE==POSSIBLY SENDING
THEM VIA THIRD PARTIES SUCH AS THE EAST EUROPEANS OR :
DELIVERING THEM TO JORDAN FOR TRANSSHIPMENT. | | - 25X1

[

SOVIET SIGNALS TO BAGHDAD,

 25X1

THATs DESPITE 1RAG’S STUBBURN INDERENDENCE FRUM SOVIET

INFLUENCEs BAGHDAD IS LIKELY TO BECOME AN EVEN MDRE

ASSERTIVE ARAR LEADER AND THAT ITS ANTI=US AND ANTI=

1SRAELI POLICIES wORK TU MOSCOW’S ADVANTAGE, IN ADDITION,

THE USSR HAS ND DESIRE TO RISK ABROGATIUN UF ITS FRIEND=

SHIP TREATY wITH 1RAGs LOSE MORE 1RAQI ARMS PURCHASES TO

THE WESTs UR COMPROMISE EAST EUROPEAN AND SOVIET ABILITY

TO PURCHASE IRAG1 OIL. \ N 25X1

|

| e

| "~ IN MAKING A SLIGHT TILTs MOSCOW PRUBABLY REASONS
|

|

|

|

|

|

| S

\ - NEVERTHELESSs THE SOVIETS PRUBABLY BELIEVE A LARGEe

j SCALE JRAQ] "VICTORY" wOULD POSE LONG=TERM PROBLEMS FDR

i THEM AND w0OULD BE HAPPIER wITH MURE LIMITED 1RAQI GAINS

| OR A STALEMATE, 1RAQ] OCCUPATION OF A LARGE PORTION OF

| THE KHUZESTAN REGION OF IRAN wOULDO DO LITTLE TO FACILI=

w TATE SOVIET ACCESS TO OIL SUPPLIESS MUSCUW WOULD PROBABLY

| ‘RATHER HAVE THE OUPTION OF MANEUVERING BETWEEN TWO ANTAGe

| 'ONISTIC SUPPLIERPS, 1IRAQI PREEMINENCE IN THE PERSIAN GULF

1 MIGHT WELL HINDER THE USSR’S DwN EFFURTS TO EXPAND ITS

i INFLUENCE THEKRE AND MIGHT CREATE NEwW IMPETUS FOR GULF

| STATESs FEARFUL OF A STRONG IRAGs TO LOUK MORE TO THE

‘ WEST FOR ASSISTANCE, R , 25X1
|
\
\
|
\
|

PROTECTING SOVIET INTERESTS IN IRAN.

SOVIET UNCERTAINTY ABOUT DEVELOPMENTS IN IRAN AND ¢
EFFORTS TU INFLUENCE THEM wiLL PROBABLY INCREASE NO MATTER
wHAT THE PRECISE OUTCOME OF THE waR. THE SOVIETS HAVE
UNDOUBTEDLY TAKEN SOME SATISFACTION FROM THE FACT THAT
- THE WAR HAS NOTV LED TEHRAN TO MODERATE 1TS HOSTILITY TOWARD

THE UNITED STAYES AND THAT, SD FARe KHOMEINI’S RULE -HAS A
NOT BEEN CHALLENGED FROM THEg RIGHT, ‘ v 25X

25X1
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THE USSR HAS STILL NOT FURECLOSED THE PUSSIBILITY OF GAINS
wITH IRAN, IT 1S LIKELY TU MAKE. ADDITIONAL OFFERS OF ECO=
NOMIC TIES AND MILITARY AID TU ADVANCE 1TS INFLUENCE AND
COUNTER THE EFFECT OF THE TILT TOWARD 1RAQ,

NEVERTHELESSy THE SOUVIETS ARE PROBABLY CONCERNED
THAT OVER THE LONGER RUN THE EFFECT OF THE WARwe
PARTICULARLY ANY IRAQI EFFURT TO DEPRIVE TEHRAN OF OIL
AND 1TS WEVENUES=«CUULD [EAD TO THE REPLACEMENT OF
KHOMEIWNI’S REGIME BY AN IRAQI=INFLUENCED OR A PRO=WESTERN
FACTIUN, 1IN URDER 1O BE IN A POSITION TO COUNTER SUCH A
DEVELUPMENTy THE USSR wILL COUNTINUE TO SUPRPPDRT THE TUDEH
PARTY IN ORDER TO STRENGTHEN 1T7S POSITION AND wWILL MAIN= o
TAIN ITS CONTACTS w1TH 1RANIJAN ETHNIC GROUPS, THE SOVIETS
wILL ALSU COUNTINUE MILITARY CONTINGENCY PREPARATIONS AIMED
AT POSSIBLE EXPLOITATION OF UPHEAVAL WITHIN JRANs AS WELL
AS AT DETERRIWNG THE UNITED STATES FRUM MILITARY INTERVEN=

EASTERN EUROPE REACTS TO THE IRAN=IRAQ CONFLICT [::::::::]

SUMMARY,

THE EAST EUROPEAN REGIMES

ARE
REACTING CAUTIOQUSLY TO THE wAR BETWEEN IRAN AND IRAG IN
R A N R SIDE

PRESUMABLY s
ALL WOULD LIKE TO SEE A QUICK END TO THE HOSTILITIES.
MOST RECEIVE VARYING QUANTITIES OF OIL FRUM THE COMBATe
ANTS» BUT ONLY YUGOSLAVIA AND ROMANLA OBTAIN A MAJOR
PORTION OF THEIR SUPPLIES FROM THEM, |

BULGARIA. o -

PUBLICLYs SOF1A HAS REFRAINED FROM TAKING SIDES IN
THE CONFLICT, PRESS CUOMMENTARY CALLS FOR A PEACEFUL SET=
TLEMENT AND ACCUSES THE UNITED STATES AND CERTAIN NATO
COUNIRIES UF EXPLOITING THE TURMOIL ' TO FURTHER THEIR
IMPERIALISTY UBJECTIVES, BULGARIA wOULD PREFER T0O MAIN=
TAIN GUUD RELATIONS wlTH BOTH NATIUONS
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.QNLAST DECEMBER BAGHDAD SEVERED TI1ES WITH BULGARIA
AFTER CLASHES BET®EEN JRAGI BAATHIST AND IRAQI COMMUNIST
STUDENTS STUDYING IN SOFIA, THE HIGHeLEVEL ATTENTION
BULGARIAN DFFICIALS GAVE TO SUCCESSFULLY RESTORING
RELATIONSs CULMINATING IN ZHIVKOV’S VISIT TO BAGHDAD 1IN
MAYs -EVIDENCES THE IMPORTANCE SOFIA PLACES ON JRAQ AS A
POTENTIAL LARGE SUPPLIER OF UIlL AND REVENUE OBTAINED
FROM BULGAR1AN PROJECTS IN IRAQ,

ROMANIA,

IRAN ANO 1KAGQ SUPPLY A SIGNIFICANT SHARE OF ROMANIA'’S
CRUDE OIL NEEDS==ABOUT ONE=THIRD OF ITS TOTAL PETROLEUM
IMPORTS==AaND BUCHAREST IS UNDERSTANDABLY ANXIOUS TO MAIN=
. . TAIN GOUL RELATIONS wiTH SBOTH COUNTRIES. ACCORDINGLYs

ROMANIA HAS TRIED IN 1TS PuBLIC APPROACK TO THE CONFLICT !
TO -AVUID OFFENDING ElITHER PARTY. 1T HAS REFKRAINED FROM

ANY PUBLIC COMMENTARY ON THE 'waARs AND THE KOMAN]AN PRESS

HAS GIVEN EVENHANDED CDVERAGE TO EACH SIDE’S REFORTS ON,

THE FIGHTING, ‘ ' ’
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BUCHAREST DOUBTLESS IS HOPING FUR A QUICK END TO |
“THE HOSTILIT1ESs AS A PRULONGED CUTOFF OF OIL DELIVERe
TES wWOULD HAVE SERIDUS ECONOMIC CONSEQUENCES FOR ROMANIA,

AT THE SAME TIMEw HOWEVERs THEY
ARE TAKING ADVANTAGE OF THE SITUATION TU INCREASE SALES
'OF MANUFACTURED GOODS TO BOTH PROTAGONISTS.

YUGOSLAVIA, .-

THE CONFLICT RETWEEN IRAN AND IRAGy TWO MEMBERS OF
THE NOWALIGNED MOVEMENT (NAM), HAS CAUSED GREAT CONCERN
AMONG THE YUGUSLAV LEADERSHIP BECAUSE DF ITS POTENTI1AL
EFFECT ON THE NAM’S COHESION AND THE POSSIBLE IMPACT OF
A PROLUNGED CUTOFF OF 0]l SUPPLIES. THE YUGOSLAVS HAVE

ANDy DESPITE EXTENSIVE ECONOMIC TIES WITH BAGHOAD
AND SIMILAR POUSITIUNS wWITHIN THE NAMy BELGRADE 1S LIKELY
TO CONTINUE THIS EVENHANDED POLICY, IT PROBABLY WILL

OFFER 1TS ASSISTANCE IN TRYING TO REACH A& PEACEFUL
SOLUTION, - 4
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THE YUGDSL‘V LEADERSHIP HAS BEEN RESTRAINED IN 1TS

~PUBLIC COMMENTSs EMPHASIZING ITS HOPE THAT THE TWO NATIONS
"WILL SULVE THEIR DIFFERENCES ACCORDING TO NONALIGNED PRIN=

CIPLES, IN. A TOAST AT A DINNER IN HWONOR OF VISITING UK

PRIME MINISTER THATCHER ON 24 SEPTEMBERs FEDERAL EXECUTIVE
COUNCIL PRESIDENT DJURANDVIC EXPRESSED HOPE THAT THE TwO

COUNTRIES wILL LOOK FUOR PEACEFUL SOLUTIONS AND END THE

CONFLICT, IN A SPEECH TO THE UNITED NATIOUNS THE SAME DAY, °

FOREIGN MINISTER VRHOVEC EXPRESSED REGRET 0OVER THE WwAR
AND CALLED UPON JRAN AND IRAQ TO SETTLE THEIR DIFFERENCES

| Declassifjed in Part - Sanitized Copy Approved for Release 2012/01/26 : CIA-RDP82T00466R000500020076-4 7/
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ON THE BAS1S OF THE UN CHARTER AND NUNALIGNMENT PRINCIPLES.) |

‘THE SITUATION WwITH QEGARb.?OATHE NAM IS ALSO COMPLICATED

BECAUSE 1RAQ ASSUMES THE CHAIRMANSHIP OF THE NAM IN 1982,
THE YUGUSLAVS NO DUUBT FEEL THAT BY RESORTING TD ARMED
INTERVENTION JRAG HAS VIOLATED A FUNDAMENTAL NOUNALIGNED
PRINCIPLE AND HAS THUS REDUCED THE NAM’S EFFECTIVENESS

IN ITS CAMPALIGN AGAINST PULITICAL INTERVENTIUN AND USE =

OF MILITARY FORCEs ESPECIALLY BY THE MAJUR POUOWERS,

THE YUGUSLAV LEADERSHIP HAS MAINTAINED DIPLOMATIC

- CONTACTS WITH BOTH SIDES SINCE THE CONFLICT BEGAN AND

HAS EXPRESSEDC A WILLINGNESS TO MEDIATEs EITHER IN A NAM
FRAMEWURK 0R THROUGH 178 OwN OFFICES, TEHRAN SENT 1ITS
CHARGE D’AFFAIRES IN BUNN TU BELGRADE ON 2 OCTOBER WITH
A MESSAGE CUNCERNING THE CONFLICT FOR PRIME MINISTER
DJURANOVIC, THE 1RANJANSe NU DOUBTs WANTED TO EXPLAIN
THEIR POSITION AND SQOUGHT YUGOSLAV SUPPORT, THE IMPORTe
ANCE THE IRANIANS PLACE UN THE MESSAGE 15 EVIDENCED

BY ITS DELIVERY BY THE SPECIAL ENVOY,

"THE SAME DAY THAT THE IQANiAN ENVOY ARRIVED 1IN
BELGRADEs YUGUSLAV VICE PREMIER DRAGAN DEPRPARTED ON A

SCHEDULED VISIY TO BAGHDAD FUOR ECONUMIC TALKS,

REACTIONS ARE MIXED IN BELGRADE AS TO THE POTENTIAL
EFFECT THE SUSPENSION OF OJL SHIPMENTS FROM THE GULF

REGION WILL HAVE DN YUGOSLAVIA’S ENERGY SITUATION, BEL~

GRADE REPURTEDLY AGREED TO PURCHASE 6 MILLION TONS OF
IRAGI OIL IN 19809 AND THIS AMOUNT,COUFD ACCOUNT FOR MORE
THAN HALF OF THE 1980 PRUJECTED OIL IMPURTSs DEPENDING

ON FINAL IMPORT LEVELS,
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. TECHNOLOGY AND TECHNICAL ADVISERS. PRAGUE 1S ALSO MAIN=

CZECHOSLUVAKI]A, . . -
7 DRAGUE MAS REITERATED THE SOVIET LINE ON THE CON=

FLICTs MAINTAINING A NEUTRAL PUBLIC POSITION AND CON=

CLUDING THAT ONLY THE “IMPERIALISTS" BENEFIT FROM THE WAR, =
EDITORIAL COMMENTARIES HAVE CAREFULLY BALANCED CRITICISM ‘

OF THE CUMBATANTSS IRAN FOR ALARMING ITS NEIGHBORS BY

TRYING TD "EXPORT® 1TS REVOLUTIONs AND IRAGs FOR MANIFESTING

AMBITIONS TO REPLACE 1RAN=eAS WHEN RULED BY THE SHAH==AS -
LEADER OF THE PERSIAN GULF AREA, IN ITS USUAL STRIDENT

MANNERs THE MEDIA HAVE ALLEGED THAT THE UNITED STATES IS

EXPLOITING THE CUNFLICT TO FURTHER ITS GLOBAL INTERESTS,
CZECHUSLOVAKIA WOULD NOT SUFFER SIGNIFJCANTLY FROM THE -
DISRUPTIUN OF IRANIAN OR IRAQI OIL DELIVERIES. : - 25X1

WHILE CZECHDSLOVAKIA CURRENTLY IMPORTS ONLY MARGINAL
AMOUNTS OF 0IL FROM JRAQ AND IRANs 1T PROBABLY PLANS TO
OBTAIN MORE OPEC OIL BECAUSE OF THWE FREEZE OF SOVIET OIL
DELIVERIES AT THE 1980 LEVEL. THE CZECHOSLOVAKS HAVE NOT
RELEASED STATISTICS ON THEIR OIL PURCHASESs BUT WE ASSUME
THAT DEMAND wiIlLL EXCEED THWE SMALL AMOUNT OF DOMESTIC PRO=
DUCTION AND PLANNED SOVIET DELIVERIES OVER THE NEXT FIVE

 YEARSs AND THAT PKAGUE wlilL NEED TO IMPURY Ol FRUOM UTHER
- SOURCES., MOST ®ILL PROKABLY COME FROM 1RAQs WHICH HAS

PROMISED INCREASED DELIVERIES IN 1981, THE CZECHOSLOVAKS
HAVE REPURTEDLY EXPANDED CUNTACTS WITH OTHER OlL SUPPLIERSS
AND RECENTLY CONCLUDED NEGUTIATIONS ON A SYRIAN REFINERY
PROJECT THAT COULDG PROVIDE THE CZECHOSLOVAKS ®wITH ABOUT
10,000 BARRELS UF CRUDE OIL A DAY» ENOUGH TO COMPENSATE

FOR THE DEFICIT CAUSEL BY THE CONFLICT BETWEEN 1RAN AND

IRAQ, - 25X1

THE CZECHUSLUOVAKS AND JRANIANS HAD PLANNED TO
S1GN A LONG=TERM ECUNUMIC COOPERATIUN AGREEMENTY BEFORE
THE END OF 1980. IN THE PASTs PRAGUE HAS PROVIDED IRAN
wITH SMALL ARMS AND AMMUNITION IN ADDITION TO INDUSTRIAL

TAINING TRADE RELATIONS wiTh IRAGe SIGNING A COOPERATIUN
AGREEMENT ON PRICING LAST MUNTHe DURING THE FIRST DAYS =,
OF THE WAR, . 25X1

25X1

25X1
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HUNGARY, L.
ALTHOUGH HUNGARIAN LEADERS HAVE VOUICED CONCERN OVER
THE ARMED CONFLICT BETWEEN IRAN AND JRAUs A CUTOFF IN
THE SUPPLY OF DIL ®OULD NOT HAVE A MAJUR EFFECT ON HUN=
GARY. 1IN A RECENT SPEECH TO THE NATIONAL ASSEMBLYs
PARTY LEADER KADAR CAREFULLY AVDIDED TAKING SIDESe AND
SAID THAT THE WARewWHICH HE TERMED "DANGEROUS"==SERVES
ONLY THE INTERESTS OF WINTERNATIONAL IMPERIALISM," HE
URGED THE MATTER BE RESOLVED -THROUGH BILATERAL TALKS
BETWEEN BAGHDAD AND TEHRAN AND USING THE OFFICES OF THE -
UNITED NATIUNS, TO DATEes THE MEDIA HMAVE REFRAINED FROM
ANY EDITORIAL COMMENTARY, : - - 25X1
NON=SOVIET OJL CONSTITUTED ABOUT 12 PERCENT OF
HUNGARY’S TOTAL PETROLEUM IMPORTS IN 1979w=0D0WN FROM
15 PERCENT IN 1978e=AND MOST OF THIS CAME FROM 1RAG.
| | NO OIL WAS IMPORTED  oex
FROM SOURCES OTHER THAN THE USSR IN THE FIRST HALF OF -
1980« THE HUNGARIANS REPOURTEDLY HAVE STOCKPILED AMPLE
OIL RESERVES SUFFICIENT TO CUSHION THE HALT OF SUCH
IMPORTS FROM IRAG AND IRAN, WHWILE IT 1S5 UNLIKELY THAT
"BUDAPEST HAS SUCCEEDED IN COMPLETELY CURTAILING NONSOVIET -
DIL IMPORTSs 1T WAS ATTEMPTED TO DECREASE DRASTICALLY
DEPENDENCE ON SUCH IMPORTS, TO IMPROVE 1TS BALANCE
OF HARD CURRENCY PAYMENTSs HUNGARY HAS IMPLEMENTED AN
INOUSTRIAL AUSTERITY CAMPAIGNs WHICH HAS APPARENTLY
BEEN SUCCESSFUL IN LESSENING DUMESTIC DEMAND FOR OIL.-
HUNGARY 1S ALSU CUNCERNED OVER ITS OBLIGATION TO ASSIST
OTHER CEMA MEMBERS SHOULD THEY BE FACED WITH AN ACUTE
OIL SHORTAGE. | - 25X1

i

IRAG 1S HUNGARY’S LEADING TRADING PARTNER AMONG THE
DEVELOPING NATIDNMS., DURING BILATERAL ECONOMIC TALKS HELD
IN BUDAPEST THIS AUGUSTs AN AGREEMENT WAS SIGNED THAT
PROVIDES FOR FURTHER HUNGARIAN EXPORTS OF MILITARY EQUIP=

MENT. 25X1
= 25X1
. R - s '
HUNGARIAN RELATIONS wITH IRAN HAVE RECENTLY SOUREDs '
—  PRIMARILY. AS A RESULT OF THE FAILURE TO RESOLVE PRUBLEMS =
STEMMING FROM THE EXPIRATION LAST JUNE OF A BILATERAL
PAYMENT AGREEMENT, | 25X1
| 25X1
25X1
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EAST BERLIN HWAS AVOIDED TAKING SIDES PUBLICLY WITH

REGARD TO THE IRAN=IRAG CONFLICTe THE LIMITED MEDIA

COVERAGE STRESSES INSTEAD THAT THE FAR PLAYS INTO THE

HANDS OF THE “REACTIONARY IMPERIALIST FURCES"™ wHO WANT
i TO DESTABILIZE THE REGION, PARTY LEADERS FEAR THAT
CRITICISM GF EITHER SIDE wOULD PROVOKE UNWELCOME DIPLD-
MAT REPERCUS N 25X1
25X1

|
EAST GERMANY,
I

EAST GERMANY IS CULTIVATING SEVERAL OIL=PRODUCING
COUNTRIES==INCLUDING IRAG AND IRAN==TOU FIND SUPPLIES .
TO SUPPLEMENT DELIVERIES FROM THE USSR, 25X1
25X1

. EAST GERMAN OFFICIALS APPEAR NOT TU BE SERIDUSLY
WORRIED ABUUT THE LOSS OF GIL. FROM THE TwD COUNTRIES,
PROBABLY BECAUSE EAST GERMAN STDCKS ARE RELATIVELY HIGH.
ASSUMING A SHURT wWAR AND A RAPID RETURN 70 PRODUCTION
IN JRAG AND IRANs EAST GERMANY SHOULD NUT BE HURT BY
A CUTOFFe A LONGER PERIUDs HOWEVERs WOULD FORCE THE
“HARD=CURRENCY=SHORT EAST GERMANY TO SEEK A LONGTERM
CONTRACT ELSEWHERE UR GO INTO THE SPOT MARKET TOU MAKE

UP THE LOSS, | | o | 25X1

25X1

25X1

Declassified in Part - Sanitized Copy Approved for Release 2012/01/26 : CIA-RDP82T00466R000500020076-4



